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Documentary Credit:
A Jurisprudential and Economic Study

By: Suad Abdul Aziz Farhan Al-Ali

PhD in Islamic Sharia from the Faculty of Dar Al-Ulum, Cairo University
E-mail: dr.suad@17gmail.com

Abstract:

This study deals with the issue of documentary credit, which is a form of
contemporary guarantees, introduced by contemporary customs with the
expansion of trade movement, and the emergence of the need for other parties
to guarantee the fulfillment of the main parties in financial transactions.
Documentary credit includes a number of issues that require jurisprudential
study, and this study comes to address these issues with study and analysis.

This study aims to define the documentary letter of credit, its objectives,
importance and types, in addition to identifying the legal provisions of the
documentary letter of credit, with a statement of the legal alternatives to the
uncovered documentary credit.

The study relied on the descriptive analytical comparative approach, where
it presented information related to documentary credit, its benefits,
advantages and objectives, and the nature of the relationships between its
parties, then presented, through a jurisprudential perspective, the
jurisprudential conception of this new transaction and the provisions related
to its types, with comparison and mention of the different opinions in this
regard.

Keywords: documentary credit - Murabaha - Musharaka.threat..
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