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Documentary Credit
A Jurisprudential and Economic Study

By: Saud Abdul- Aziz Farhan Al- Ali
Ph.D. in Islamic Sharia

E-mail: dr.suad@17gmail.com
Abstract:

This research paper demonstrates the issue of documentary credit which
iIs a form of contemporary guarantees fashioned by the contemporary
customs as result of the expansion of trade movement and the emergence of
the need for other parties to guarantee that the main parties would fulfill the
financial transactions. Documentary credit includes a number of issues which
require jurisprudential studies. Therefore, this research paper is designed to
study and analyze these issues. The paper also aims at defining the letter of
documentary credit, its objectives, its importance and its types. In addition,
the paper displays the legitimate provisions of the documentary credit letter
and provides legitimate alternatives for uncovered documentary credit letters.
The paper has followed the descriptive, analytical and comparative
approaches as it has processed the information related to the documentary
credit, its benefits, its merits, its objectives and the nature of the relations
between the parties. Next, the paper has jurisprudentially reviewed the
conception of such developed transaction and the provisions related to its
various types, comparing them and referring to the diverse views in this
regard.

Keywords: documentary credit, Murabaha, participation.
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