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Corporate Governance in the Kuwaiti Capital Markets Authority as a Model
A Foundational, Juristic and Legal Study

By: Shahd Ahmed Abdallah Hady
Majored in Islamic Jurisprudence and its Fundamentals
Department of Islamic Studies
Faculty of Basic Education
Kuwait
E-mail: sa.hadi@paaet.edu.kw
Abstract

This research demonstrates the concept of corporate governance and its legal
applications regarding its adaptability in general as well as establishing the rules
concerned with the Kuwaiti Capital Markets Authority legitimately to show the
legal nature of such corporate governance. Corporate governance is seen as one
of the most important administrative mutations for having the potential to enable
an organization to respond to its administrative burden efficiently in a way that
keeps up with the successive developments of world economy and the
contestability of markets i.e. turning them from being seized in a local sphere
into being multinational and transcontinental. Therefore, new systems and rules
have been created to run such companies. Accordingly, new inquiries about the
juristic and legitimate adaptability of these rules have come to the ground.
Hence, the research at hand closely examines the rules of corporate governance
in the Kuwaiti Capital Markets Authority, decisions and the related laws to see
if they are compatible with the provisions of the Islamic Sharia. The researcher
has relied on the descriptive and analytical approach which is based upon
displaying and analyzing the legal and juristic frameworks supported by enough
evidence related to the main issue of this study and its objectives. Finally, the
research has found out that the system of corporate governance and the rules
concerned with the Kuwaiti Capital Markets Authority generally apply the
objectives Islamic Sharia which observe the five necessities including property.
As result, the research has considered the accord between the law and the
decisions related to the corporate governance as applied in the State of Kuwait
together with Sharia. In conclusion, the research recommends studying the
applications of the rules concerned with the corporate governance in the Kuwaiti
Capital Markets Authority, in details, from a jurisprudential perspective. The
recommended study should include all the chapters of the internal statute of the
Capital Markets Authority in order to trace the concord between the theoretical
and practical concepts on the one hand, and the provisions of the Islamic Sharia
on the other.
Key words: corporate governance, The Kuwaiti Capital Markets Authority, the
rules of governance, juristic adaptability, legitimate origination.
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